W e consum e too m uch — and recycle too
little
A new reportshow s thatDenm ark lags significantly behind in the circulartransition.

Denm ark is only 4 percent circular. Thism eans thatonly a tiny portion of the resourceswe
consum e have been used before.Thus, Denm ark performm s wozrse in the circulareconom y than
severalother European countries, as a new report ndicates.This developm ent calls foraction,
accordng to a broad alliance of stakeholders.

Forthe first tim e, a so-called Circularity Gap Reporthas been com piled, providing an overall
status ofDanish circularity, Denm ark s resource consum ption,and the in pacts of consum ption
both nationally and globally.This assessm ent is presented 1n a Circularity Gap Report, which the
Dutch consultancy fiim Circle Econom y produces.The reportwas nitiated by a broad alliance of
Danish stakeholders, ncluding hhdustriens Fond,Dansk Thdustrd, DA, DTU -M iljz, Teknologisk
Thstitut, Dansk Design Center, and Lifestyle & Design Cluster.

Too m uch — and too little

The report reveals thatonly 4 percentofthe m aterials consum ed In Denm ark are recycled.This
should be seen 1 the context that Denm ark also has one of the highestm aterial consum ption
rates In the world .Globally, 72 percentofm aterials are recycled .Unfortunately, this num ber
has also declined In recentyears.h Denm ark,we consum e the equivalentofaln ost 24 5 tons of
m aterials perperson each year.This is wellabove the EU average 0f178 tons perperson.k's

m ore than three tin es higherthan the estin ated sustainable consum ption levelof8 tons per
person thatwe should deallyain for.

- Tismanly ourhigh resource consum ption that drags down Denm ark s circularity score, states
Laura Klitgaard, Chaim an of the Engheering Association, DA.Therefore, we need to ensure

m ore ntelligentuse ofEarth 's resources by reusing, recycling, and extending the lifespan of
products through entirely new business and consum ption m odels.W e need to actnotonly

sw iftly but also com prehensively at all levels, she says.

The textile ndustry takes action

The textile mdustry is am ong the significant contributors to clin ate issues, acknow ledges Betina
Sin onsen, CEO ofthe business clusterLifestyle & Design Cluster.

- Our significant overconsum ption and resource depletion result n large am ounts ofwaste n
Denm ark and have consequences farbeyond Danish borders.W hen m aterials are extzacted and
processed, substantialam ounts o£ CO2 are em ited .W e m ust take regponsibility forthese

em issions through a circular transfomm ation n Denm ark. hdustry clusterpartners n both
fashion and fumiure sectors are working on num erous Inidatives to address this, she says.



Chaim an of the voluntary sector collaboration in the textile ndustry, CEO M aria GIe selof
ATAYU, takes the num bers In the report seriously butalso welcom es the progress, particularly I
the textile ndustry.

- As this report show s, Iinearbusihess m odels n the textile ndustyy put significant pressure on
the planet's resources, she says.Therefore, curwork m ethods m ustbe adapted to am ore
circulareconom y.The sector collaboration for circular textiles is a significant step toward
guiding, supporting, and m onioring the nevikable transform ation am ong Denm axk's sm all,

m edum ,and large com panies.h this collaboration, com petitors work side by side, exchanging
know ledge, reporting on annualprogress tow ards circulargoals, and dentifying opportunities
for mnovation and gaps n ourunderstanding,allain ed at accelerating the developm entand
adoption ofa textile-to-textile cycle .Lastly, this collaboration, conducted i close dialogue w ith
the M mister of Environm ent and the Danish Environm ental Protection Agency, acts as a unied
voice between the industry and regulators, ensuring the developm ent ofeffective and feasible
EU legislation thatw illm ake allofus responsible players, she says.

Now we know where the problem lies

ForDenm ark to becom e a green leader,we m ust in prove our sustainable resource utilisation
and extend the lifespan ofproducts, according to the broad alliance of stakeholders.

- Although the report's conclusions are not uplifting, we should be pleased thatwe now have a
clearpicture ofwhere the problem lies and thus a good starting point to raise the barand target
ourefforts, says Thom as Hoffm an Bang, CEO of hdustriens Fond . Circularproduction is a
challenge form any, especially sm aller com panies.Thus, our report should be actively used to
educate decision-m akers and com panies on reducihg waste and developing circularbusiess

m odels and solutions, he says.

New know ledge isneeded

Chaim an of TRACE and Vice President ofNovo Noxrdisk, Dorethe Nielsen, also believes that the
num bers n the Circular Gap Report Denm ark speak forthem selves and that shifting the balance
w il require research and additional resources.

-W e need to accelerate the transition to a circulareconom y 1 Denm ark.The TRACE partnership
com prisesm ore than 90 partmers from universities, research institutions, and public and private
com panies.They have com e togetherto kickstart a series ofprojects to ensure the recycling of
plastics and textiles to achieve Denm ark's 2050 clin ate goals.An am bitious roadm ap has just
been developed to support the allocation of mvestm ents In the m ostprom isihg research and
developm entprojects.Iam confident that TRACE w ill contribute to m aking Denm ark m ore
circular In the plastic and textile value chai, she says.

Enom ous Challenge and Great Opportunity

- It is an enom ous challenge and an excellent opportunity to rethink ourproduction and
consum ption . The solutions we already know m ust com e into play.Still, there 's also a need to
develop new technologies and solutions thatpreserve resources in the cycle and lin it the need
fornew resources.This transition w illundoubtedly require new skills and, above all, sustained
attention from politicians, who m ustensure the fram ework forour society to achieve balance

w ith the planetwe nhabit, says Laura Klitgaard, DA.
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